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Dear Clerk
Local Council Tax Support Scheme Consultation

As you will be aware Schedule 1A of the Local Government Finance Act 1992 states that a (Billing)
authority must consult any major precepting authority which has power to issue a precept to it.

In accordance with the above legislation, Isle of Wight Council asks that as a major precepting
authority you formally consider the scheme currently being prepared. | am therefore setting out our
broad approach to the options under consideration and seeking any views you may have on them at
this stage of the process.

Decisions about changes to the scheme need to be considered alongside the wider challenges being
faced by local authorities. As government funding continues to decrease, we need to strike a balance
between a revised scheme that is fair and affordable for those who receive support, and also for all
our residents who receive council services. However, we remain committed to providing the
maximum level of support for those with the lowest income.

In 2025/26, the Isle of Wight Council will keep approximately 80% of the Council Tax that it collects.
The Police and Crime Commissioner will keep approximately 11% the Isle of Wight Fire Authority will
keep 4% and Town and Parish Councils will keep approximately 5%. The Local Council Tax Support
scheme (LCTS) affects the amount that is due to be collected and so impacts on the finances for
delivering services for the Police and Crime Commissioner, Isle of Wight Council and Town and
Parish Councils.

The Isle of Wight Council is seeking views on its proposed LCTS scheme for 2025/26 as follows:
Proposed Scheme: -

For the scheme to stay the same as it is currently, aside from the changes below:
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. To replace the current earnings disregards of £25.00 and £17.10 per week with one standard
earnings disregard of £45.00 per week.

. To remove the ‘extended reductions’ element of the scheme

. To remove the childcare costs and disregard childcare element of Universal Credit from the
calculation of Local Council Tax Support.

. To disregard in full any Post Office Compensation Scheme payments

. To disregard in full any Vaccine Damage Payments

. To disregard in full any payments from the Infected Blood Inquiry

| have also enclosed a copy of the consultation document which provides more information.

Those claimants of pensionable age (approximately 49% of current caseload) are protected (the
government determine the pensioner scheme) and any local scheme cannot include reductions in
support given to them. The options proposed will affect working age claimants who currently receive
LCTS or who may apply in the future as part of any local scheme provision.

The final scheme design for the Council will be notified to you as a major precepting authority once
public consultation has been completed and considered by the Isle of Wight Full Council Meeting on
20 November 2024, where a final decision on the scheme for 2025/26 will be made.

This document will form part of the formal consultation with you as a major precepting authority.

| would welcome any initial views that you have as the Town, Parish and Community Council that
can be included in the final report, which can be sent directly to myself.

In particular what are your views on: -

1. The options that should be considered in developing a local scheme

2. The volatility of the council tax base and council tax yield in future years.

For me to include any initial views you have in the report to Full Council | would need them by no
later than 20 September 2024. If you feel a telephone conversation or a meeting would help, then |

am happy to arrange this.

Yours sincerely

hea

Mrs Wendy Perera
Chief Executive Isle of Wight Council
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